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ABSTRACT

ARTICLE INFO

The participation of generations Y (millennials) and Z in the stock
market is the lowest in terms of capital invested. There is an urgency
to involve the young generation in stock investment. Therefore, this
study aims to analyze the influencing factors of stock investment
intention in university students. The study offers new insights into
the interconnectedness between investor behavioral factors (risk
tolerance and internal locus of control), and investor’s cognitive factor
(financial literacy) that leads to stock investor’s intention to invest.
Four variables were included: financial literacy, risk tolerance, internal
locus of control, and the stock investment intention of university
students. The study also examines the mediating role of financial
literacy. This quantitative study involved 153 students from a private
university in Tangerang, using purposive sampling. Data collection
was done using a survey questionnaire, distributed online. Partial
Least Square Structural Equation Modeling (PLS-SEM) was used for
data analysis. The study discovered internal locus of control is not
found to positively influence stock investment intention, but financial
literacy and risk tolerance, respectively, have a positive influence
on stock investment intention. The study also demonstrated that
Internal Locus of Control and Risk Tolerance have a substantial
impact on Financial Literacy. Finally, this study confirmed the
mediating function of financial literacy in the interaction between
Risk tolerance and Stock Investment Intention, as well as between
Internal Locus of Control and Stock Investment Intention.
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INTRODUCTION

Stock investment plays an important role in
improving a nation’s wealth (Yang et al., 2021).
This is why many countries, including Indonesia,
promote stock investment to attract new retail
investors (Mahardika & Zakiyah, 2020). To boost
investment participation, Indonesia’s capital
market (IDX) launched the Yuk Nabung Saham
campaign in 2015 to attract the participation
of the general public, especially the younger
generation in the stock market by educating
them (idx.co.id, 2015). Despite the many efforts
to increase awareness of the general public about
stock investing, the participation of retail investors
grows slowly. Compared to its neighboring
countries like Malaysia with a 12.8% rate of
participation, and Singapore with a 30% rate of
participation, Indonesia is still considered to have
a low rate of stock investment participation with
only 0.4% of its population of 269 million people
participating in stock investment (BPS, 2020;
KSEI, 2021).

Total investment in the stock market in Indonesia
is still dominated by the older age group of
investors (above 41 years old) with a total
investment of Rp. 722.76T, while the younger
investors (below 30) only invested Rp. 52.36 T
(KSEI, 2021). To increase the participation of
the younger generation, especially university
students, around 2000 stock investment galleries
or Galeri Investasi Bursa Efek Indonesia (GI-BEI)
have been set up on campuses throughout
2019).

Therefore, there is an urgency to know the factors

Indonesia (Otoritas Jasa Keungan,
that attract more younger investors, including
college students, to invest more in the stock
market. Previous studies have found many
important factors affecting the investment
intention of the younger generation, including
university students. One of them is financial
literacy. The intention to invest is significantly
impacted by financial literacy, according to
research studies

several (Jurenviciene &

Jermakova, 2012; Beal & Depacitra, 2008).

Another study also found that financially literate
students are more likely to be open to investing
in financial services. (Beal and Depacitra, 2008).
A lack of financial knowledge makes people
reluctant to make any investment decisions

(Jurenvicienne & Jermakova, 2012).

Any type of investment, including stock investing,
is risky (Ehrhardt & Brigham, 2016): the
possibility of profit increases with the level of
risk involved in the purchase of a financial
instrument. Fauzi et al. (2017) also identified the
critical function of risk tolerance in influencing
stock investment. Their study revealed that high-
risk-tolerant investors favored trading higher-
value stocks. Another study confirmed that high-
risk-tolerant investors are better able to deal
with uncertainty and discomfort, which makes
them more willing to make risky investments
(Lim et al,2013). Results are contradictory to
the case of young and inexperienced investors
who often overlook the various investment risks
(Blume, M., 2021). This study is triggered to find
out if investment risk is also overlooked in the
campus context. Investment decisions are
influenced by a variety of factors in addition to
risk tolerance and financial literacy. Nofsinger
(2001) and Manurung (2012)

significant role of behavioral and psychological

revealed a

factors that influence financial decision-making.
These factors can explain how investors make
their investments and the types of investments
they make. Therefore, it is interesting to analyze
the impact of psychological factors, like internal
locus of control (ILC) on stock investment

intention among university students in Indonesia.

The evidence from the above discussions indicates
an urgency to conduct this study involving
university students in an emerging country
(Indonesia) to help increase their participation
in investing more capital in the stock market. It
is hoped this study can contribute to the body of
knowledge on investment intention, specifically

among university students by analyzing the impact
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of financial literacy, risk tolerance, and ILC on
stock investment intention. Therefore, this study
aims to uncover a unique interconnectedness
of a cognitive factor (Financial Literacy), a
psychological factor (ILC), and attitude (Risk
Tolerance) as drivers of an investor’s intention to
invest in the stock market. The study also looks
at financial literacy as a mediating variable in the
relationships between risk tolerance and stock
investment intention as well as in the relationship
between ILC and stock investment intention of

university students.

LITERATURE REVIEW

Theory of Planned Behavior

The theory of Planned Behavior (TPB) is the
theoretical foundation that is used to explain how
an individual makes decisions (Ajzen, 1985). It is
derived from the Theory of Reasoned Action
(TRA), which claims that attitudes toward a
certain behavior and subjective norms influence
an individual’s intention to do something
(Fishbein & Ajzen, 1975, 1980). TPB added one
variable that influences behavioral intention:
perceived behavioral control (Ajzen, 1991, 2006).
Instead of perceived behavioral control, the ILC,
which described a person’s control belief, was
used in this current study. ILC is a psychological
concept that specifically echoes the strength of
a belief in the ability of a person to control

situations, actions, and experiences in their lives.

This study also used Risk Tolerance to reflect
Attitude in TPB. Risk tolerance is categorized as
an attitude (Fenton, 2008). Risk Tolerance is an
important attitude for investors. By considering
their risk tolerance attitude, investors can wisely
choose stock portfolio options.

Financial Literacy

A study found that financial literacy significantly
increases the intention to use financial products
and services (Andini & Kurniasar, 2021). National
Financial Literacy and Inclusion Survey (SNLIK)

reported the Financial Literacy Index of Indonesia

stood at 49.68% in 2022 (Survei Nasional Literasi
Dan Inklusi Keuangan Tahun 2022, 2022). This
means there are still around half of Indonesians
who are not financially literate. A lot of effort is
still needed to financially educate Indonesians for
better financial wealth.

Financial literacy refers to a meaning-making
process that an individual uses in combination
with his knowledge, skills, and resources (Mason
& Wilson, 2019). This means that financial
literacy encompasses the ability to comprehend
and apply finance-related concepts. Financially
literate investors comprehend the time value of
money better (Agarwalla et al,, 2013). Moreover,
they tend to have an interest in financial and
stock markets (Klapper et al, 2012). To gain
financial literacy, education is a critical means
(Widayati, 2012). This statement is confirmed
by Sugiharti and Kholida (2019). Their study
discovered that financial management education
has an impact on financial literacy.

Risk Tolerance

Grable (2008) defines Risk Tolerance as the
willingness of a person to engage in financial
behavior even in an uncertain situation offering
uncertain results. In stock investing, risk
tolerance is considered one characteristic that
is most needed by an investor to make effective
investment decisions (Kiev, 2002; Olsen, 2008).
Knowing an investor’s level of risk tolerance is
crucial to help make a financial plan and financial
decisions (Anbar & Melek, 2010). An interesting
finding from previous research revealed that
risk tolerance will decrease with age (Morin &
Suarez, 1983; Palsson, 1994). This means that
younger investors may have higher tolerance

towards risks compared to older generations.

Internal locus of control (ILC)

A person’s ILC is how they view the world and
how much their choices influence their level of
success or failure in life (Chen et al, 2013;
O’Connor & Kabadayi, 2019). This is also similar
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to the concept proposed by Robbins (2001) about
how individuals connect life events with their
actions or external forces. The key concept of
Locus of Control originates from the social
learning theory. The theory explains the level of
one's beliefs that what is going on around him
is caused by internal factors or external factors
(Bandura, 1971). Locus of Control also explains
the view or perception of someone about what
will happen in the future by considering their
ability or inability to control the conditions around
them.

Locus of Control explains how a person views an
event as within his control or beyond his control.
Thus, the Locus of Control consists of two
constructs: internal and external (Kreitner &
Kinicki, 2001). This study analyzes ILC or the
degree of a person’s belief that what is happening
is manageable and within his control. The
construct is examined within the context of stock

investing.

Stock Investment Intention

Intention is the effort made by an individual to
achieve a goal (Ajzen, 1991). Intention has a vital
role in the planned behavior theory. Experts offer
various definitions of intentions. The intention
is typically seen as a personal indicator of what
someone plans to do in the future. Behavioral
intention has been found to be the most
determinant of investor behavior over investment
activities (Venkatesh, et al. 2003; 2012). In this
study, intention is used in the context of stock
investment. This study specifically used stock
investment intention to refer to the degree and
tendency of an individual investor to invest in
stocks.

Hypothesis development

Financial Literacy and Stock Investment Intention
Financial literacy is found in many previous
studies as an interesting phenomenon in financial
which
investment intention (Saddiq, et al, 2019).

decision-making, positively  affects

Financial literacy helps an investor to make more
confident and well-calculated financial decisions
(Raut, 2020). Financial literacy is also confirmed
to be a driver of the intention to perform routine
financial tasks and manage financial emergencies
(Gang, 2018). In the context of stock investment,
financial literacy helps stock investors to make
routine decisions to buy or sell stocks. This
triggers the formulation of the following
hypothesis.

H1: Financial literacy positively influences stock

investment intention.

Internal Locus of Control and Financial Literacy
Individuals with an ILC feel responsible for the
outcomes of what they do. This belief can drive
them to find information and learn more about
financial matters. (Cobb-Clark & Schurer, 2013;
Lekfuangfu et al.,, 2018). Mutlu and Ozer (2021)
confirmed the positive link between an investor’s
locus of control and financial behavior. Investors
with a high degree of ILC may be driven to find
a way to increase their financial literacy by
reading financial information in articles, books,
or magazines to be more financially informed.
They may also be driven to join financial literacy
courses or workshops to improve their financial
knowledge and skills. The next hypothesis is
developed in light of the empirical data from
previous studies.

H2: Internal locus of control positively influences

financial literacy.

Internal Locus of Control and Stock Investment
Intention

Previous literature reveals the significant role
of psychological factors, such as locus of control,
in an investor’s decision-making (Manurung,
2012). Investors with a proper locus of control
will have more confidence in preparing
themselves for future investment, which means
their locus of control influences their financial
decisions (Morris & Perry, 2005). The same
notion is supported by a study that uncovered

the impact of locus of control on investment
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decisions (Ariani, 2015; Musdalifa, 2016). The
findings of previous studies discussed lead to
the formulation of the following hypothesis.

H3: Internal locus of control positively influences

stock investment intention.

Risk Tolerance and Financial Literacy

Risk tolerance and financial literacy significantly
impact the decision to invest (Samsuri, et al.,
2019). Previous studies confirmed the positive
relationships between the two variables (Cai &
Zhang, 2014; Nguyen, et al. 2016; and Sadiq,
2022). The link between financial literacy and
risk tolerance was also confirmed by Ameliawati
and Setiyani (2018). High-risk-taking investors
might be more eager to investigate strategies to
increase their financial knowledge. A similar
relationship is expected to take place in this study.
This relationship is formulated in the ensuing
hypothesis.

H4: Risk tolerance positively influences financial

literacy.

Risk Tolerance and Stock Investment Intention

A previous study found that risks significantly
affect financial decision-making (Febrianto, et al.,
2022). Risk tolerance is also found to influence
investment behavior (Fauzi et al., 2017). Investors
with high-risk tolerance are more likely to choose
investments with higher value (Sarwar & Affaf,
2018). This study also confirmed that risk
tolerance influences the investment behavior of
investors. Lim, Soutar, and Lee (2013) found that
Investors with high-risk tolerance demonstrate
the following specific characteristics: (1)
flexibility; (2) ability to handle uncertainties; (3)
risk-taking ability; (4) tolerance for others’
different opinions and behaviors. Thus, this study
formulates the next hypothesis as follows:

H5: Risk tolerance positively influences stock

investment intention.

Mediating Role of Financial Literacy
Financial literacy is a critical element in making

stock investment decisions. It helps investors to

identify their stock investment options and to
have more knowledge on how to manage their
investment risks. With such knowledge, investors
can make better-informed financial decisions
(Sadig, 2022). In addition, financially literate
investors tend to have the ability to manage risks
which leads to a stronger intention to invest (Cai
and Zang, 2014).

H6: Financial Literacy mediates the interaction
Stock

between Risk Tolerance and

Investment Intention.

Previous research also uncovered the important
role of financial literacy as a moderator in the
interaction between ILC and stock investment
intention. With more financial knowledge,
investors having an ILC tend to have higher stock
investment intentions (Lefkuangfu, et al,, 2018).
Not only that, but financial literacy also helps
investors to be more confident in managing their
investments and to feel that they have more
control over their choice of investment portfolio.
Overall, previous studies confirmed that financial
literacy can function as a mediator in the
relationship between ILC and stock investment
intention as hypothesized below.
H7: Financial Literacy mediates the interaction
between Internal investment and Stock

Investment Intention.

The research framework developed for this study
is illustrated in Figure 1 below.

Risk
Tolerance

Stock
Investment
Intention

Financial
Literacy

H1 (H6, H7)

Internal
Locus of
Control

Figure 1. Research
Framework of this Study
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RESEARCH METHOD

This research adopts a quantitative study using
a survey questionnaire. The questionnaire was
distributed online to business school students
at a private university in Jakarta, in the even
semester of 2022/2023. Special inclusion criteria
are management students who have taken basic
finance courses. Data was gathered using non-
probability, judgmental sampling, from January
to February 2023. A total of 153 respondents

investment influencers) were included in the

online survey.

RESULT AND DISCUSSION
Profile of Respondents
Table 2 below presented the summary of the

respondent profile.

Table 2. Profile of respondents

Demographic Category Percentage
meet the requirement for a minimum sample size Variables
calculated using Power Analysis for a one-tailed Gender Female 60/5
test, with an effect size (F square) of 0.15. Male 39.5

Age group 18 years old or younger 8.6
Measures of constructs for the online survey 19 to 20 years old 46.1
were developed based on previous literature Above 20 years old 45.4
(Table 1). This study used a five-point Likert Source Parents 56.2
scale, ranging from 1 (totally disagree) to 5 (totally ofincome Monthly salary 35.9
agree) to measure each variable. The indicators Investment gain 0
in the questionnaire were originally in English. Income from special projects 3.9
Since the study involved Indonesian-speaking Other sources 3.9
respondents, the questionnaire was first Monthly Below Rp. 3 million 39.9
translated into Indonesian (with the assistance fncome Rp. 4 to 6 million 36.6
of a professional translator). Then, the Above 23.5
questionnaire was reviewed by a team of three Investment Yes 45.8
content experts. Some recommended revisions experience No 54.2
were made accordingly. Three demographic Downloaded mobile  Yes 41.2
questions (age, gender, and income), and three investment apps No 58.8
stock investment behavior questions (stock Follow Financial Yes 32%
investment experience, stock investment Influencers No 67.1%
applications download, and following stock Source: Developed for this research

Table 1. Measures of constructs

Construct Items Source
Financial Literacy =~ 1.1know that inflation and interest rates can change mean. Mutlu & Ozer (2021)

2.1 compare prices before purchasing a product or service.
3.1 take into account the price/performance ratio when buying a product or service.

4.1 am familiar with financial products.

Risk Tolerance 1. I'm a risk-taker. Yang et al. (2021)

2. In stock investing, I'm willing to be responsible for the risk of losing money.

3. have no doubts about investing my money in stocks.
Internal Locus 1.1 can solve most of my problems. Mutlu and Ozer (2021)
of Control 2.1 have the ability to influence the critical things in my life by myself.

3.1l am responsible for the results of my actions.

Stock Investment 1.1 am interested in participating in stock investment in the near future,
. I expect that I can invest in stocks in the near future.

[\

Intention

w

.I'will invest in the stock market.

Venkatesh et al.
(2012); Nugraha and
Rahadi (2021)
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Most students are female (60.5%). The rest are
male (39.5%). They are mostly between 19-20
years old (46.1%), the rest are above 20 years
old (45.4%), and below 18 years old (8.6%).
Most respondents’ source of income is from
parents (58.2%) and no one gets income from
investment return (0%). These respondents’
income is mostly below Rp. 3 million (39.9%).
Other respondents earn Rp. 4-6 million (36.6%)
and above Rp. 6 million (23.5%). When asked
about their stock investment experience, 54.2%
admitted that they didn't have any stock
investment experience. The rest (45.8%) claimed
to have stock investment experience. Those
who have downloaded stock investment
applications are 41.2%, and the rest who haven’t
downloaded stock investment applications is
58.8%. Finally, respondents are asked whether
they are followers of stock investment influencers.
Those who are followers of the social media of
stock investment influencers are 32.9%, which
is lower than those who do not follow the social

media of stock investment influencers (67.1%).

The Measurement Model

Data analysis was processed using Structural
Equation Modelling (SEM) with Smart PLS 4
software. SEM was selected because the study
involved a multi-variate analysis and not all
items are distributed normally. SEM is also
recognized as having the ability to discriminate
measurement and structural models and account
for error (Henseler, et al, 2009; Ringle, et al,,
2015).

The research model was measured for its
reliability,
reliability) and validity (convergent validity and

reliability  (construct indicator
discriminant validity). First, construct reliability
was analyzed using composite reliability and
Cronbach’s alpha, which should be above 0.7.
Next, the Indicator Reliability was examined
using outer loadings > 0.7 (Henseler et al.,, 2009).
The following step is to examine Convergent

Validity with Average Variance Extracted (AVE)

that must be more than 0.5 to show that the
latent variable can well explain (more than 50%)
the indicators’ variance (Fornell & Larcker, 1981;
Henseler et al., 2009; Hair, et al., 2012). Finally,
discriminant validity is tested using HTMT,
which should be below 0.9 (Henseler, et al, 2022).

Table 3 (Construct Reliability and Validity) gives
the results of Cronbach’s Alpha and Composite
Reliability: all above 0.7. The table also shows
the results of AVE > 0.5 (Hair et al., 2021; Chin,
1998). So, the requirements for construct validity

and reliability are all met.

To assess discriminant validity, this study adopts
the Heterotrait-Monotrait Ratio (HTMT), which
should be < 0.9. The following table (Table 4)
confirms that all values are < 0.9. This means
that the discriminant validity criterion is all
fulfilled.

Overall, the measurement model results confirm
that the construct reliability, indicator reliability,
convergent validity, and discriminant validity are
all satisfactory. The process can continue to test
the structural model.

The Structural Model

The Multicollinearity test reveals that all VIF
values are less than 5 (VIF < 5). This shows that the
level of multicollinearity is low, or the values are
robust (not biased).

The Path Coefficient results show weak and
moderate effects, ranging from 0.030 (ILC — stock
investment) to 0.566 (Risk Tolerance — Stock
Investment Intention). The next criterion in
structural model assessment is the
Multicollinearity (VIF) value. Results of VIF in
Table 5 reveal no collinearity problems as all
VIF values are < 5 (Hair et al,, 2014). The next
criterion is the f2 value which signifies the
relative effect of a predictor variable on an
independent variable: < 0.02 is categorized as

small; the value < 0.15 is medium; and < 0.35 is
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Table 3. Construct Reliability and Validity

Variable Items Outer Cronbach's Composite Composite R Average Variance
loading > 0.7 Alpha>0.7 reliability Rho_A eliability (CR)>0.7 Extracted (AVE) > 0.5
Financial F11 0.779 0.830 0.843 0.886 0.660
Literacy FL2 47
(FL) 08
FL3 0.834
FL4 0.788
Internal ILC1 0.817 0.780 0.785 0.872 0.694
Locus of ILC2 0.867
control :
ILC3 0.814
Risk RT1 0.782 0.713 0.720 0.839 0.634
Tolerance RT2 0.818
(RT) -
RT 3 0.789
Stock STI1 0.942 0.930 0.940 0.955 0.877
Investment STI2 0.909
Intention :
(STD STI3 0.958

Source: Smart PLS Outputs

Table 4. HTMT Criteria Evaluation

Financial Literacy Internal Locus Risk Tolerance Stock Investment
of control Intention

Financial Literacy

Internal Locus of Control 0.365

Risk Tolerance 0.499 0.275

Stock Investment Intention 0.448 0.228 0.777

Source: Smart PLS Outputs

Table 5. Path Coefficient, VIF and f?

Hypothesis Path Coefficient VIF 2
Financial literacy — Stock investment intention 0.166 1.254 0.042
Internal Locus of Control — Financial Literacy 0.214 1.048 0.057
Internal Locus of Control — Stock Investment Intention 0.030 1.108 0.001
Risk Tolerance — Financial Literacy 0.368 1.048 0.147
Risk Tolerance — Stock Investment Intention 0.566 1.202 0.477

Source: Smart PLS 4 outputs

large (Cohen, 1988). This study reveals small to
medium f? values: The effect of Financial Literacy
on Intention to invest in stocks equals 0.042
(medium), the ILC on Financial literacy is 0.057
(medium); the ILC on Stock Investment Intention
is 0.001 (small); Risk tolerance on Financial
Literacy is 0.147 (high impact), and. the f? values
for Risk Tolerance on Stock Investment Intention
is 0.477 (large).
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Table 6. R-Square Values

Variable R-square R-square adjusted
Financial Literacy 0,203 0,192

Stock Investment Intention 0,438 0,427
Source: Smart PLS 4 Outputs

Cross-Validated Prediction Ability Test

(CVPAT)

To assess the predictive power of the research
model, this study used the Cross Validated
Predictive Ability Test (CVPAT). This test is a more
robust alternative to the PLS predict procedure,
which has been the standard for assessing
predictive ability in PLS-SEM (Hair et al,, 2022).

The CVPAT is measured by splitting the data into
a training set (to build the research model) and
a test set (to measure the ability to predict the
model). Then, the CVPAT assesses the average loss
of the model on the test set and compares the
result to the average loss of two benchmarks:
The Intercept Average (IA) benchmark is used to
predict the mean value of the dependent variable
for all observations in the test set. The Linear
Regression Model (LM) is used to regress the
dependent variable on each of the independent

variables. A model has a strong predictive power
if the average loss of the PLS-SEM model is much
of the two

lower than the average loss

benchmarks.

From Table 7. CVPAT, The Indicator Average
(IA) values, and Linear Model (LM) Values are
negative, thus it can be concluded that the model

has strong predictive ability.

Hypothesis test results

All hypotheses in this study were tested using
a one-tailed test with a t-value of 1.645, and a
p-value of 0.05 or 5% (Hair et al., 2014).

The results of the hypothesis test (Table 8)
confirm that Hypothesis 1 is supported, which
means there is a positive effect of Financial
Literacy on Stock Investment Intention with a
path coefficient of 0.166 and p-value of 0.0011<
0.05 and t-statistics of 2.301> 1.645. This shows
that an increase in Financial Literacy will increase
Stock Investment Intention. In the confidence
interval of 95%, the change in financial literacy
will increase Stock Investment Intention within

the range of 0.051 and 0.289.

Table 7. CVPAT

Variable PLS-SEM vs. Indicator Average (IA) PLS-SEM - Linear Model (LM)

AVL p-value AVL p-value
Financial Literacy -0.106 0.068 -0.057 0.017
Stock Investment Intention -0.438 0.000 -0.012 0.612
Overall -0.248 4.895 -0.038 0.034
Source: Smart PLS Outputs

Table 8. Hypothesis Test Results for Direct Effect
Hypothesis Path t-Statistics p-Values 95% Confidence Results
Coefficient > 1.645 <0.05 Interval

H1: Financial Literacy — Stock Investment Intention 0.166 2.301 0.0011  0.051 0.289 Supported
H2: Internal Locus of Control — Financial Literacy 0.214 2.545 0.005 0.064 0.341 Supported
H3: Internal Locus of Control — Stock Investment Intention 0.030 0.455 0.325 -0.081 0.134 Not Supported
H4: Risk Tolerance — Financial Literacy 0.368 4.256 0.000 0.207 0.496 Supported
H5: Risk Tolerance — Stock Investment Intention 0.566 8.823 0.000 0.454 0.665 Supported

Source: Developed for this research
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Hypothesis 2 is also supported: the ILC positively
influences Financial Literacy, having a p-value of
0.005 < 0.05 and t-statistics of 2.545>1.645. It
indicates that a change of 1 point in the ILC will
increase financial literacy by 0.005. In the
confidence interval of 05 %, the change in the ILC
will increase financial literacy within the range
0of 0.064 and 0.341.

Hypothesis 3 is not supported with a p-value of
0.325 > 0.05 and a t-statistics of 0.455 < 1.645.
This means that the ILC is not confirmed to
positively influence on Stock Investment intention
as the p-value and t-statistics do not meet the

criteria for being supported.

Hypothesis 4 is supported with a p-value of
0.000 < 0.05 and a t-statistics of 4.256 > 1.645,
the criteria required for supporting a hypothesis.
This means that Risk Tolerance positively
influences Financial Literacy with a path
coefficient of 0.368 (a change of 1 point in Risk
Tolerance will cause a small change of 0.368
in Financial Literacy. In the confidence interval
of 95%, the change will be within the values of
0.207 and 0.496.

Finally, Hypothesis 5 is also supported with a
p-value of 0.000 < 0.05 and a t-statistics of 8.823
> 1.645, and a path coefficient of 0.566. This
indicates that a change of 1 point in Risk Tolerance
will drive a moderate change of 0.566 in Stock
Investment Intention. The change is within the
range of 0.454 and 0.665 in the confidence interval
of 95%.

Table 9 displays the results of the mediating effect
of financial literacy. The direct effect of Risk

Tolerance on Stock Investment Intention shows
a significant result with a t-statistics of 8.823 >
1.645 and a p-value of 0.000 < 0.005. The indirect
effect of Risk Tolerance on Stock Investment
Intention with Financial Literacy as the mediator
also shows a significant result with t-statistics
of 1.751 > 1.645 and a p-value of 0.040 < 0.05.
This means H6 is supported, indicating that
Financial Literacy has a complementary partial
mediating effect in the interaction between Risk

Tolerance and Stock Investment Intention.

The direct effect result of ILC on Stock Investment
Intention is not significant, with a t-statistics of
0.455 < 1.645 and a p-value of 0.06 > 0.05. The
result of the indirect effect of ILC on Stock
Investment Intention with Financial Literacy as
the mediating variable is significant. This means
that H7 is supported: Financial literacy has a full
mediating effect in the interaction between ILC

and Stock Investment Intention.

Discussions

In this study, H1 (Financial Literacy positively
influences Stock Investment Intention) is
confirmed. This finding is consistent with the
research findings of Samsuri et al. (2019), which
also confirmed Financial Literacy was confirmed
to significantly influence investment intention.
The more literate an investor is, the more willing
the investor is to invest in the stock market.
Samsuri et al,, (2019), Jureviciene and Jermakova
(2012), and Sabri (2016) also discovered the
significant influence of Financial Literacy on
Investment Intention. Their studies found that
financially literate people are more willing to

endure risks in their stock investment decisions.

Table 9. Analysis of Mediation

Variable Path t-Statistics P-values Results Variable Path t-Statistics P-values Results
Coefficient >1.645 <0.05 Coefficient >1.645 <0.05
Risk Tolerance — Stock 0.566 8.823 0.000 Significant Risk Tolerance — Financial 0.061 1.751 0.040 Significant
Investment Intention Literacy — Stock Investment
Intention
Internal Locus of 0.030 0.455 0.325 Not significant Internal Locus of 0.035 1.648 0.050 Not Significant

Control — Stock Investment
Intention

Control — Financial Literacy —
Stock Investment Intention

Source: Developed for this research
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H2 (ILC positively influences Financial Literacy)
is also confirmed in this study. This finding is
similar to previous studies. University students
with an ILC are found to have more enthusiasm to
be engaged in financial issues, such as planning
and learning about financial matters (Perry &
Morris, 2005). Another study by Ida and Dwinta
(2010) confirms a similar finding: ILC has a
significant role in Indonesian university
engagement in their financial management. Thus,
students with ILC tend to have more willingness
to engage in their search for improving their

financial knowledge and skills.

Additionally, the study did not find ILC as having
a positive influence on Stock Investment
Intention (H3 is not supported). There are several
possible reasons for this. Findings from the
financial search of students with an ILC may
lead them to conclude that investing in stocks
may be riskier than investing in other financial
assets (Dangol and Manadhar, 2020). Another
reason is probably that University students with
financial literacy may uncover more important
priorities than stock investing (Zhang et al., 2022).
Finally, students with an ILC may actively seek
financial information which leads them to find
other investment opportunities that yield higher

gains than stock investing (Chen et al., 2013).

Another interesting result of this study is the
fact that Risk Tolerance positively influences
Financial Literacy (H4). This result is confirmed
by Lusardi and Tufano (2008) that found people’s
level of risk tolerance is positively linked to their
level of financial literacy. This can explain why
people having a high risk of tolerance have the
tendency to make more efforts to be financially
informed. Other studies reveal that risk tolerance
is a critical predictor of the level of financial
literacy (Lusardi et al., 2010; Van Rooij et al,,
2009). Having high risk tolerance may drive
investors to take on risks to achieve their
financial goals, for example by reading more

about financial news and information or seeking

advice from financial experts.

Risk tolerance is found to positively influence
Stock Investment Intention (H5). The result of
this hypothesis is confirmed by Fauzi et al., (2017)
stating that there is a substantial effect of risk
tolerance on investment behavior. The higher
the risk tolerance of an investor, the more willing
he is to make an investment decision to invest.
Sarwar and Affaf (2018) also stated that high-
risk tolerance boosts investors to take up
investments with higher value. Lim et al. (2013)
found that investors with high-risk tolerance
share similar characteristics of being flexible in
dealing with uncertainty, are more risk-taking,
and thus are more ready to make investment

decisions.

This study uncovered the mediating function of
financial literacy in the interaction between
Risk Tolerance and Stock Investment Intention
(H6). The type of mediating role found is
complementary mediation. Several previous
studies indicate that risk-tolerant university
students are more willing to invest in stocks if
they have financial literacy (Agrawal, et al,, 2015;

Salehi & Muhammadi, 2017; and Dewi, 2020).

Financial literacy is also found in this study to
have a full mediating function in the interaction
between ILC and Stock Investment Intention
(H7). The full mediating role of financial literacy
is also consistent with the outcomes of several
previous studies (Ahmad et al., 2022; Chen et al,,
2020; and Pham & Nguyen, 2017). These studies
indicate that having good financial literacy
makes investors feel more confident to choose
and manage their portfolio of investments.
Financially literate people may also have a higher
internal drive to be involved in stock investment.

Managerial Implications
This study reveals a significant influence of
Financial Literacy on Stock investment intention

among university students. The managerial
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implication of this finding is that higher education
institutions are recommended to help educate
university students to boost their financial literacy
in various in-class and after-class activities. In
class, students are exposed to updated examples
of stock investing or case-study discussions as
well as class project assignments of stock
investment simulation making use of the stock
investment lab in their respective campuses.
After class, students can be encouraged to
participate in financial literacy competitions
within groups on campus or compete with other

students from other higher education institutions.

As this study revealed a positive influence of ILC
on Financial Literacy among university students,
it is recommended that higher education
institutions encourage their students to equip
them with stock investment knowledge and
experience in class and after class activities. For
example, they can make use of the stock
investment galleries in campus for simulation,
games, and group competitions to engage
students’ participation and interest in stock

investment.

The study also found a significant influence of
Risk Tolerance on Financial Literacy and Stock
Investment Intention. In relation to this result,
higher education institutions are recommended
to provide as many avenues as possible for
students to get first-hand experiences of stock
investment through games, competitions, and
visits to the Stock Exchange Markets. Thus,
students are challenged to become more
experienced and get more exposure to stock
investing. These efforts are expected to improve
their ability to manage risk when participating
in the stock market as retail investors.

Finally, higher education institutions are
recommended to continue to improve the financial

knowledge and skills of their students as financial

literacy is found to have a critical mediating
role related to Stock Investment Intention. This
can be done by updating the curriculum in finance
and management to include discussions on
current issues in stock investment and inviting
stock investment experts and practitioners to

share their real investment experiences.

CONCLUSION AND LIMITATIONS

Conclusion

This study concludes that stock investment
intention among university students is positively
affected financial literacy and risk tolerance.
However, Stock Investment Intention is not found
to be affected by the ILC. The mediating function
of financial literacy in the interaction between
Risk Tolerance and Stock Investment Intention
and between ILC and Stock Investment Intention
is proven to have a partial and full mediating
role. This may lead to the interpretation that
Financial Literacy has a critical role in boosting
stock investment intention.

Limitations

There are several limitations of this study that
can be stated here. The first is the moderate
result of the R square. There is still more than 50%
of the influence of investment intention coming
from variables outside this study. Future research
can include variables such as trust, age, and the
influence of social media influencers in finance
(Finfluencers) on stock investment decisions.
Another limitation refers to the homogenous
respondents who are from one community of
youth. Thus, the result cannot be generalized in
other age groups. It is recommended that future
research may focus on the behavior of the older
generation or even generation alpha. Finally,
the unsupported result of the influence of ILC
on Stock Investment Intention revealed an
inconsistent result when compared to previous
studies. This calls for more studies to be conducted

in this regard.

-62-



Jacquelinda Sandra Sembel, et al / An Empirical Analysis of Financial Literacy As Mediator for
Stock Investment Intention Among University Students / 51 - 67

REFERENCES

Abdullah, M., & Mohamed, M. (2018). The relationship between Risk Tolerance and Stock Investment
Intention among University Students in Malaysia. International Journal of Business and
Management, 13(1), 1-10. https://doi.org/10.5430/ijbm.v13n1p1

Agarwalla, S. K, Barua, S. K., Jacob, ], and Varma, J. R. (2013). Financial Literacy among Working Young in
Urban India. [IMA Working Paper No. 2013-10-02, 1-27.ii. DOI:10.2139/ssrn.2338723

Agarwal, S., Bhattacharya, U., & Upadhyay, A. K. (2015). Financial literacy and stock investment intention
among Indian university students: A mediation analysis. Journal of Behavioral Finance, 16(1),
1-12. https://doi.org/10.1002/bf.21692

Ajzen, 1. (1985). From intentions to actions: A theory of planned behavior. In Action control (pp. 11- 39).
Springer, Berlin, Heidelberg. https://doi.org/10.1007/978-3-642-69746-3_2

Ajzen, 1. (1991). The theory of planned behavior. Organizational behavior and human decision processes,
50(2), 179-211. https://doi.org/10.1016/0749-5978(91)90020-T

Ajzen, I. (2002). Perceived behavioral control, self-efficacy, locus of control, and the theory of planned
behavior 1. Journal of applied social psychology, 32(4), 665-683.
https://doi.org/10.1111/j.1559-1816.2002.tb00236.

Ajzen, 1. (2006), Perceived behavioral control, self-efficacy, locus of control and the Theory of Planned
Behavior, Journal of Applied Social Psychology, Vo. 32, Issue 4/pp. 665-683.
https://doi.org/10.1111/j.1559-1816.2006.00045

Ameliawati, F, & Setiyani, S. (2018). Financial literacy and investment behavior: A review of the literature.
Journal of Economics, Business, and Accountancy Ventura, 21(1), 1-18.
https://doi.org/10.14203/ejbav.21.1.1

Anbar, A and Melek, E. (2010). An Empirical Investigation for Determining the Relation Between Personal
Financial Risk Tolerance and Demographic Characteristics, Age Academic Review. 10 (2). Available
at: SSRN: https://ssrn.com/abstract=1732236

Andyni, N., Kurniasari, F, (2021). Pengaruh Literasi dan Efikasi Diri Terhadap Inklusi Keuangan pada
Pengguna Layanan Pembayaran Digital Shopee Pay di Jabodetabek, Development of Research
Management (DeReMa): Jurnal Manajemen, Vol. 16, No. 1, pp. 128 - 140.
https://doi.org/10.19166/derema.v16i1.4056

Ariani, D. (2015). The Effect of Internal Locus of Control on Entrepreneurial Intention. International
Journal of Business and Management, 10(11), 110-118. doi:10.5539/ijbm.v10n11p110

Bagus, K.K.Y, (2019). “Apakah Gaya Berinvestasi Pria dan Gaya Berinvestasi Wanita Berbeda,”
www.financialku.com,

Bandura, A. (1971). Social Learning Theory. New York: General Learning Press.

Barber, B.M., Odean, T. (2001). Boys Will be Boys: Gender, Overconfidence, and Common Stock Investment.
The Quarterly Journal of Economics, 116, 261-291. DOI1:10.2139/ssrn.139415

Blume, M. (2021, October 11). Making smart investments: A beginner’s guide. Harvard Business Review.
https://hbr.org/2021/08/how-to-make-smart-investments-a-beginners-guide

Cai, H., & Zhang, L. (2014). The impact of financial literacy on risk tolerance: Evidence from China. Journal
of Financial Counseling and Planning, 25(3), 17-30. https://doi.org/10.1891/1052-3073.25.3.17

Chen, Y, Liu, Y, & Zhao, C. (2020). The mediating role of financial literacy in the relationship between
internal locus of control and stock investment intention: Evidence from Chinese university
students. Journal of Financial Counseling and Planning, 31(1), 127-142.

-63-



International Journal of Business Studies Vol. 8 No. 1 (February 2024)

Chen, Y., Lu, H., & Chen, H. (2013). The impact of locus of control on stock investment intention: Evidence
from Chinese university students. Journal of Financial Counseling and Planning, 24(2), 109-122.

Cobb-Clark, D. A., & Schurer, S. (2013). Internal locus of control and financial decision-making: Evidence
from the Health and Retirement Study. Journal of Economic Psychology, 34(6), 989-1000.
https://doi.org/10.1016/j.joep.2013.06.006

D’Acunto, F. (2015). Identity, Overconfidence, and Investment Decisions. Working paper. Available at
http://papers.ssrn.com/so13/papers.cfm?abstract_id=2641182

Danes, S. M., Haberman., H. (2007), Teen Financial Knowledge, Self Efficacy, and Behavior: A Gendered
View, Journal of Financial Counseling and Planning, Vol. 18, No. 2. Available at:
https://www.researchgate.net/publication/253732153_Teen_Financial_Knowledge_Self-
Efficacy_and_Behavior_A_Gendered_View

Dangol, J., Manandhar, R. (2020), Impact of Heuristics on Investment Decisions: The Moderating Role of
Locus of Control, Journal of Business and Social Sciences Research, Volume 5 (1), 1-14.
https://doi.org/10.3126/jbssr.v5i1.30195

Dewi, P. A. (2020). The mediating role of financial literacy on the relationship between risk tolerance
and stock investment intention: Evidence from Indonesian university students. Jurnal ASET
(Akuntansi Riset), 14(3), 418-431. https://doi.org/10.17509 /jaset.v14i3.2658

Elena, M. (2015). “Empirical Evidence on Locus of Control among Owner and Manager and Its Relation to
Success Firms,” Journal of Emerging Trends in Economic and Management Sciences, 6 (3),
177-184. https://doi.org/10.15672 /JETEMS.2015.0603.177

Fauzi, A.A.W,; Husniyah, S.M.F; Amim, O.M. (2017). Financial Risk Tolerance as a Predictor for Malaysian
Employees’ Gold Investment Behavior; Springer International Publishing: Berlin/Heidelberg,
Germany, 2017.

Febrianto, A., Hamijoy, C., Nursalim, N., Sattwika, S., and Widjojo, H. (2022). Pengaruh Persepsi Risiko
dan Pengalaman Berbelanja Sebelumnya terhadap Keinginan Membeli Daring, Development of
Research Management (DeReMa): Jurnal Manajemen Vol. 17, No. 1, 2022. DOLI:
http://dx.doi.org/10.19166/derema.v17i1.4261

Fenton-O'Creevy, M., Nicholson, D., & Smith, S. W. (2008). Risk Taking: A New Perspective. Routledge.
doi:10.4324/9780203877085

Fisher, PJ., Yao, R. (2017). Gender Differences in Financial Risk Tolerance. Journal of Economic Psychology,
61,191-202.D0I:10.1016/j.joep.2017.03.006

Gang, Y. (2018). Analyzing Factors Affecting Financial Literacy and its Impact on Investment Behavior
among Adults in India. Journal of Business Research, 94, 208-216.
https://doi.org/10.1016/j.jbusres.2018.03.007

Grable, J. E. (2008). in |. ]. Xiao (Ed.), Advances in Consumer Financial Behavior Research. 1-20. New York:
Springer.

Hair, J. E, Hult, G. T. M,, Ringle, C. M., and Sarstedt, M. (2022). A Primer on Partial Least Squares Structural
Equation Modeling (PLS-SEM)., 3rd Ed., Thousand Oakes, CA: Sage.

Hallahan, TA., Faff, RW, Mc Kenzie, M. D. (2004). An Empirical Investigation of Personal Financial Risk
Tolerance. Financial Services Review, 13,57-78.

Henseler, J., Ringle, C.M,, Sinkovic, R.R,, (2009). The Use of Partial Least Squares Path Modelling in
International Marketing. Advances in International Marketing, 20 (2009), 277-349.
http://dx.doi.org/10.1108/S1474-7979(2009)0000020014

-64-



Jacquelinda Sandra Sembel, et al / An Empirical Analysis of Financial Literacy As Mediator for
Stock Investment Intention Among University Students / 51 - 67

Henseler, ]., Ringle, C. M., and Sarstedt, M. (2015). A New Criterion for Assessing Discriminant Validity
in Variance-based Structural Equation Modeling., Journal of the Academy of Marketing Science,
43(1): 115-135. https://doi.org/10.1007 /s11747-014-0403-8

Ida, 1., & Dwinta, C. Y. (2010). Pengaruh locus of control, financial knowledge, income terhadap financial
management behavior. Jurnal Bisnis dan Akuntansi, 12(3), 131-144.

Jureviciene, D., Jermakova, K. (2012). The Impact of Individual Financial Behavior on Investment
Decisions. Electronic International Interdisciplinary Conference, 242 - 250. Available at:
https://www.researchgate.net/profile/Putu_Ayu_Putri/post/what_is_the_difference_between
_financial_behaviour_and_investment_behaviour_from_financial_literacy_angle/attachment/
59d633e879197b8077991956/AS:376831309041664@1466854993278/download/
The+Impact+of+Individuals.pdf

Kiev, A. 2002. The Psychology of Risk: Mastering Market Uncertainty. John Wiley and Sons, Inc., New York.

Kreitner R, & Kinicki, A. (2001). Organizational Behavior, Fifth Edition, International Edition, Mc Graw-Hill
companies. Inc. https://doi.org/10.1016/50021-9017(00)80019-8

Klapper, L., Lusardi, A., and Panos, G. A. (2012). Financial Literacy and the Financial Crisis. NETSPAR
Discussion Papers, 03/2012-007, 1-52.

Lekfuangfu, N., Lertwachara, K., & Sirivongpaisal, P. (2018). The relationship between financial literacy,
locus of control, and investment intention: Evidence from Thailand. Journal of Asian Finance,
Economics, and Business, 5(3), 93-106. https://doi.org/10.13106/jafeb.2018.vol5.n03.93

Lim, K.L., Soutar, G.N, & Lee, J.A. (2013). Factors affecting investment intentions: A Consumer Behaviour
perspective. Journal of Financial Services Marketing, 18(4), 301-315.
https://doi.org/10.1057 /fsm.2013.23

Lusardi, A. Mitchell, 0.S. (2007). Financial literacy and retirement preparedness: Evidence and
implications for financial education. Business Economics, Vol.42, Iss.1, pp.35-44.
https://doi.org/10.1057 /be.2007.13

Lusardi, A., & Tufano, P. (2008). Financial literacy and retirement planning in the United States. Journal
of Pension Economics and Finance, 7(4), 373-406. https://doi.org/10.1016/j.jpenf.2007.09.003

Lusardi, A., Mitchell, O. S., & Curto, J. (2010). Financial literacy among the young: Evidence and implications
for policy. Journal of Consumer Affairs, 44(2), 184-213.
https://doi.org/10.1111/j.1745-6606.2010.01155.x

Manurung, A. H. (2012). Teori Perilaku Keuangan. PT Adler Manurung Press.

Mason, C.L.J] & Wilson, R.M.S, (2019). Conceptualizing financial literacy, Business School Research Series,
Paper 2000:7. Loughborough University Press. Available at:
https://repository.lboro.ac.uk/articles/preprint/Conceptualising_financial_literacy/9494978/1/
files/17121350.pdf, Morin, R. A., & Suarez, A. F. (1983). Risk aversion revisited. The Journal of
Finance, 38(4), 1201-1216. doi: 10.1016/S1352-2227(00)00025-0

Munir, I.U., Hussain, S., Ijaz, M.S., Rehman, Z.U., Zulfiqar, B. (2020), Do Gender and Financial Literacy
Relevant on the Relationship between Emotional Intelligence and Investment Behavior?
International Journal of Management, 11(8), 1885-1894.
https://doi.org/10.1108/1JGM-01-2020-0011

Musdalifa, E.,, & Nugroho, A. P. (2016). The Relationship Between Locus of Control and Financial
Management Behavior of Lecturers and Employees at State Universities in Semarang City.
International Journal of Economics, Commerce and Management, 4(6), 1-17. d0i:10.18178/
ijecm.4.6.1-17

- 65 -



International Journal of Business Studies Vol. 8 No. 1 (February 2024)

Mutlu, U & Ozer, G. (2021). The moderator effect of financial literacy on the relationship between locus
of control and financial behavior. Kybernetes. ahead-of-print.
https://doi.org/10.1108/K-01-2021-0062.

Neelakantan, U. (2010). Estimation and Impact of Gender Differences in Risk Tolerance. Economic Inquiry,
48,228-233. https://doi.org/10.1111/j.1465-7295.2009.00184.x

Nguyen, L., Gallery, G., & Newton, C. (2016). The influence of financial risk tolerance on investment
decision-making in a financial advice context. Australasian Accounting, Business and Finance
Journal, 10(3), 3-22. https://doi.org/10.1111/j.1465-7295.2009.00184.x

Nofsinger, J. R. (2001). Investment Madness: How Psychology Affects You Investing and What to Do About
It. New Jersey: Prentice Hall.

Olsen, R. 2008. Cognitive Dissonance: The Problem Facing Behavioral Finance. The Journal of Behavioral
Finance. 9. 1-4. https://doi.org/10.1002/bf.21685

O’Connor, G.E., & Kabadayi, S. (2019). Examining antecedenets of health insurance literacy: The role of
locus of control, cognitive style and financial knowledge. Journal of Consumer Affairs, 54(1),
227-260. https://doi.org/10.1111/joca.12266

Otoritas Jasa Keuangan. (2022, November 25). Survei Nasional Literasi Dan Inklusi Keuangan Tahun 2022.
SURVEI NASIONAL LITERASI DAN INKLUSI KEUANGAN TAHUN 2022 - Kontak OJK Online.
https://kontak157.0jk.go.id/appkpublicportal /WebSite/ArticleList/View/10121#:~:text=Hasil
%20SNLIK%202022%20menunjukkan%20indeks%?20literasi%20keuangan%20masyarakat,SN
LIK%20sebelumnya%?20di%20tahun%202019%20yaitu%2076%2C19%Z20persen, accessed July
14,2023.

Paul, S.N., Mishra, A.K., Upadhyay, R. K. (2022). Locus of Control and Investment Decision: An Investor’s
Perspective, International Journal of Services, Economics and Management, 13(2), 93-107.
https://doi.org/10.13106/jafeb.2022.v0l13.n02.93.

Palsson, A. M. (1996). Does the degree of relative risk aversion vary with household characteristics? Journal
of economic psychology, 17(6), 771-787. https://doi.org/10.1016/0167-4870(96)00021-8

Perry, J. L., & Morris, M. F. (2005). Are you in control of your financial destiny? The role of locus of control
in financial planning behavior. Journal of Financial Counseling and Planning, 16(2), 37-47.
https://doi.org/10.1891/1052-3073.16.2.37

Pham, T, & Nguyen, T. (2017). The impact of locus of control on financial literacy in Vietnam. Journal of
Financial Economic Policy, 9(3), 218-238. https://doi.org/10.1108/JFEP-02-2017-0007

Rahies, M.K., Khan, M.A,, Askari, M., Alj, Q., & Shoukat, R. (2022). Evaluation of the impact of risk tolerance
and financial literacy on investment intention of securities investors in Pakistan using Theory of
Planned Behavior (TPB). Empirical Economic Review, 5 (1), 00.
https://doi.org/10.29145/eer.51.05

Raut, R.K. (2020). Past behavior, Financial Literacy, and Investment Decision-making Process of
Individual Investors. Int. ]. Emerg. Mark. 2020, 15, 1243-1263.
https://doi.org/10.1108/1JOEM-07-2018-0379

Ringle, C. M., Wende, S., and Becker, . M. (2015). SmartPLS 3, SmartPLS, Bonningstedt. Available at:
http://www.smartpls.com

Robbins, S. P. (2001). Organizational Behavior, 9" Edition, New York: Prentice Hall.

Sabri, N.A.A. (2016). The Relationship between the Level of Financial Literacy and Investment Decision
Making Millenials in Malaysia, Taylor’s Business Review, 6(2), 1-14.
https://doi.org/10.14452 /tabr.2016.6.2.1

- 66 -



Jacquelinda Sandra Sembel, et al / An Empirical Analysis of Financial Literacy As Mediator for
Stock Investment Intention Among University Students / 51 - 67

Sadig, M.N.; Ased, R.; Khan, A. (2019). Impact of Personality Traits on Investment Intention: The Mediating
Role of Risk Behaviour and the Moderating Role of Financial Literacy Literature Review
Personality Traits. Journal of Financial Economics, 4(1), 1-18.
https://doi.org/10.3390/jfinecon4010018

Sadiq, M. (2022). Financial literacy and risk perception: The mediating effect on investment intention.
Journal of Financial Services Marketing, 27(1), 1-14.
https://doi.org/10.1057/s41303-021-00097-w

Samsuri, A., Ismiyanti, F, Narsa, .M., (2019). Effects of Risk Tolerance and Financial Literacy to Investment
Intention, International Journal of Innovation, Creativity, and Change, 10(9).
https://doi.org/10.15341 /ijicc/2019/v10i9/1329

Sarwar, A.; Afaf, G. (2016). A comparison between psychological and economic factors affecting individual
investors’ decision-making behavior. Cogent Business Management, 3(1), 1-18.
https://doi.org/10.1080/23311975.2016.1153432

Sivaramarkrishnan, S., Srivastava, M., Rastogi, Al. (2017) Attitudinal factors, financial literacy and stock
market participation, International Journal of Bank Marketing, 35(5), 506-524.
https://doi.org/10.1108/1JBM-09-2016-0144

Venkatesh, V., Morris, M. G., Davis, G. B., & Davis, F. D. (2003). User acceptance of information technology:
Toward a unified view. MIS Quarterly, 27(3), 425-478. https://doi.org/10.2307/30036540

Venkatesh, V., Thong, J. Y. L., & Xu, X. (2012). Consumer acceptance and use of information technology:
Extending the unified theory of acceptance and use of technology. MIS Quarterly, 36(1), 157-178.
https://doi.org/10.2307 /41410412

Widayati, 1. (2012). Faktor-faktor yang mempengaruhi literasi finansial mahasiswa fakultas dan bisnis
Universitas Brawijaya, Jurnal Akuntansi dan Pendidikan, 1(1), 89 - 99.

Yang, M., Mamun, A. A.,, Mohiuddin, M., Al-Shami, S. S. A,, & Zainol, N. R. (2021). Predicting Stock Market
Investment Intention and Behavior among Malaysian Working Adults Using Partial Least Squares
Structural Equation Modeling. Mathematics, 9(8), 873. MDPI AG. Retrieved from
http://dx.doi.org/10.3390/math9080873

Yasir, N., Liren, A.,, Mehmood, N., and Arfat, Y. (2019). “Impact of personality traits on entrepreneurial
intention and demographic factors as moderator,” Int. J. Entrep., vol. 23, no. 1, 2019.

Zhang, C., Sun, Y., & Zhang, S. (2022). Locus of control, risk tolerance, and stock investment intention:
Evidence from Chinese adults. Journal of Financial Planning, 33(1), 105-118.
https://doi.org/10.1002/fp.1383

-67-



